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NOTE: Q.1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks


 Phones and other Electronic Gadgets are not allowed. Draw neat and clean diagram where necessary

Q. 1:    What is basic idea behind Hedging? Also explain five step procedure to hedging.                        
(14)                                                       

Q. 2:     Being a student of Finance which type of investment would you like to prefer? Debt or Equity. 

             Write appropriate arguments for your justification of decision.                                                     
(14)

Q. 3:
Elaborate the term Foreign Exchange Rate. Also explain various factors which are determined in 

the Foreign Exchange Rate equilibrium?                                                                                   
(14)                                                                                                              

Q. 4:
(a).  If the coupon rate is 20% on a $1000 face value bond. How much the company will pay 

 
to the holder of the bond until the bond is mature?  

             (b).  Suppose we buy a consol bond on $450 which pays us $50 for ever, while our required 

rate of return was 12%. Will it be a better decision?                                                                          (14)

Q. 5:
How you will differentiate Operational risk from financial risk. Why risk is an important part of 

the Corporate Strategy?                                                                                                                      
(14)         

Q. 6:
Enlist only names of various kinds of risk. Also highlight time value of money.           
            (14)                                                                                                              

Q. 7:
Define Option and write salient features of long term positions in options.                  

(14)

Q. 8:
Write short notes on any two of the following.                                                                                 (7, 7)

               (i). Forward & future market. 

               (ii). Future earnings V/s present Value. 

               (iii). Restructuring the Balance Sheet. 

Sarhad University, Peshawar


(Distance Education) 








Examination:	Final, Fall-2015


Total Marks:	70, Passing Marks (35)





Paper		: Financial Risk Management - FIN552


Time Allowed : 3 hours
































Financial Risk Management - FIN552


       Page 1 of 1

